J. WADE HENDRICKS

DIRECT DIAL 302-560-4227
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CEIVED
Elizabeth O'Donnell RE
Executive Director AUG g 172004
Public Service Commission of Kentucky
211 Sower Boulevard PUBLC ?ERWCE
Frankfort, Kentucky 40602 COMMISSION

Re:  Case 2004-00305 (Application of Kentucky Utilities Company for an Order
Authorizing the Issnance of Securities and the Assumption of Obligations)

Dear Ms. O"Donnell:

Enclosed for filing in the above-referenced case please find Kentucky Utilities Company’s
(“KU™) updated Financial Exhibit complying with the requirements of 807 KR 5:001, Section 6.
When KU filed its Application in this case on July 30, 2004, KU's most recent financials available
covered the period ending March 31, 2004. KU requested a deviation from the requirement in 807
KAR 5:001, Section 6 that the Financial Exhibit cover a 12 month period ending not more than 90
days prior to the date the Application is filed. KU represented that its Financial Exhibit, covering the
period ending June 30, 2004, would be filed when available. KU’s second quarter 2004 Financials
are now available, and accordingly KU is tendering its revised Financial Exhibit.

Please find an original and ten copies of the updated Financial Exhibit. An extra copy is also
enclosed to be file stamped and returned to the undersigned.

Please do not hesitate to contact me if you have any questions or require additional
information.

Very Truly Yours,

P s
/ - “‘4—{2 :

J . Wade Hendncks

TWHcjg

Enclosures

ce: Elizabeth E. Blackford
Daniel Arbough
Mike Beer
John Fendig

Roger Hickman
Elliott Horne

3114011



EXHIBIT 1

KENTUCKY UTILITIES COMPANY RECENED
(807 KAR 5:001, Section 11, Item I (a))

A DESCRIPTION OF APPLICANT'S PROPERTY, INCLUDING A cE
STATEMENT OF THE NET ORIGINAL COST OF THE PROPERTY PUQ&%A%%N
AND THE COST THEREOF TO APPLICANT C

JUNE 30, 2004

The applicant owns and operates four coal fired steam electric generating stations having an
estimated total effective capacity, with all equipment in service, of about 2,949,000 Kw; a
hydroelectric generating station having an estimated total effective capability of about 24,000 Kw;

and thirteen gas/oil peaking units having an estimated total effective capability of about 1,095,000
Kw,

The applicant's owned electric transmission system includes 112 substations with a total
capacity of approximately 16,991,000 Kva and approximately 4,233 structure miles of lines, The
electric distribution system includes 466 substations with a total capacity of approximately
4,509,000 Kva, and 12,744 structure miles of lines.

Other properties include office buildings, service centers, warehouses, garages, and other
structures and equipment.

The net original cost of the property and cost thereof to the applicant at June 30, 2004, was:
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KENTUCKY UTILITIES COMPANY

FINANCIAL EXHIBIT
(807 KAR 5:001 SEC. 6)

JUNE 30, 2004

(1) Amount and kinds of stock authorized.

80,000,000 shares of Common Stock, without par value.
5,300,000 shares of Cumulative Preferred Stock, without par value,

(2) Amount and kinds of stock issued and outstanding.

Common Stock:
37,817,878 shares issued and outstanding.

Preferred Stock
$100 stated value, 4-3/4% cumulative, 200,000 shares issued and outstanding.
$100 stated value, 6.53% cumulative, 200,000 shares issued and outstanding.

(3) Terms of preference of preferred stock whether cumulative or participating, or on
dividends or assets otherwise.

Preferred Stock outstanding has cumulative provision on dividends.

(4) Brief description of each mortgage on property of applicant, giving date of execution name of
mortgagor, name of mortgagee, or trustee, amount of indebtedness authorized to be secured
thereby, and the amount of the indebtedness actually secured, together with any sinking fund
provisions.

Mortgage indenture dated May 1, 1947, executed by and between the Company and U.S. Bank
National Association (the "Trustee™) and Richard Prokosch, as trustees and amended by the
several indentures supplemental thereto. As of June 30, 2004, the amount of indebtedness
secured thereby was $389,830,000. The indenture does not fix an overall limitation on the
aggregate principal amount of bonds of all series that may be issued or outstanding thereunder.
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(5) Amount of bonds authorized, and amount issued giving the name of the public utility which
issued the same, describing each class separately, and giving date of issue, face value, rate of
interest, date of maturity and how secured, together with an amount of interest paid thereon
during the last fiscal year.

First Mortgage Bonds authorized and issued by Kentucky Utilities Company at June 30, 2004,
secured by a first mortgage lien, subject only to permitted encumbrances, on all or substantially
all the permanent fixed properties, other than excluded property, owned by the Company:

Interest
Principal Amount Expense
Dateof  Date of Rate of Outstanding at Year Ended
Series Issue Maturity Interest Authorized June 30, 2004 June 30, 2004
p 05/15/92  05/15/07 792% § 53,000,000 § 53,000,000 S 4,197,600
p 05/15/92  05/15/27 8.55% 33,000,000 - 1,136,440
Q  06/15/93  06/15/03 6.32% 62,000,000 - -
R 06/01/95  06/01/25 7.55% 50,000,000 50,000,000 3,775,000
S 01/15/96  01/15/06 5.99% 36,000,000 35,000,000 2,156,400
Pollution Control Bonds
9 12/061/93  12/01/23 5.75% 50,000,000 50,000,000 2,875,000
10 11/01/94 11/01/24  Variable 54,000,000 54,000,000 593,709
11 05/01/00 05/01/23  Variable 12,900,000 12,900,000 128,713
12 02/61/02  02/01/32  Variable 20,930,000 20,930,000 231,534
13 02/01/02 02/01/32  Vanable 2,400,000 2,400,000 26,549
14 02/01/02  02/01/32  Variable 7,400,000 7,400,000 81,861
15 02/01/02  02/01/32  Vanable 7,200,000 7,200,600 76,042
16 07/01/02 10/01/32  Variable 96,000,000 96,000,000 1,036,013
389,830,000 16,314,861
Interest rate swap (6,773,520)
Long term debt mark to market 16,938,624 (314,149)
Total $ 406,768,624 $ 9,227.192
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(6) Each note outstanding, giving date of issue, amount, date of maturity, rate of interest in whose
favor, together with amount of interest during the last 12-month period.

Rate of Date of Year Ended
Date of Issue Amount Interest Maturity June 30, 2004
12/31/00 $ 53,180,542  Various Various $ 702,377
04/30/03 100,000,000  4.55% 04/30/13 4,562,639
08/15/03 75,000,000  531% 08/15/13 3,495,750
11/24/03 33,000,000  4.24% 11/24/10 843,407
12/18/03 75,000,000  2.29% 12/19/05 920,771
01/15/04 50,000,000 4.39% 01/16/12 1,195,058

(7) Other indebtedness, giving same by classes and describing security, if any with a brief
statement of the devolution or assumption of any portion of such indebtedness upon or by
person or corporation if the original liability has been transferred, together with amount of
interest paid thercon during the last fiscal year.

None, other than current and accrued liabilities.

(8) Rate and amount of dividends paid during the five previous fiscal years, and amount of capital
stock on which dividends were paid. (1)

Dividends on Common Stock, without par value

1999 73,000,000
2000 94,500,000
2001 30,500,000
2002 -
2003 -
2004 -

(1) As of May 1998, the 37,817,878 shares are all owned by LG&E Energy LLC and ali
dividends declared by KU's Board of Directors are paid to LG&E Energy LLC.
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Dividends on 4 3/4% Cumulative Preferred Stock

For each of the quarters in the previous five fiscal years, the Company declared and paid
dividends of $1.1875 per share on the 200,000 outstanding shares of 4 3/4% Cumulative
Preferred Stock, $100 stated value, for a total of $ 237,500 per quarter. On an annual basis the
dividend amounted to $4.75 per share, or $950,000.

Dividends on 6.53% Cumulative Preferred Stock

For each of the quarters in the previous five fiscal years, the Company declared and paid
dividends of $1.6325 per share on the 200,000 outstanding shares of 6.53% Cumulative
Preferred Stock, $100 stated value, for a total of $326,500 per quarter, On an annual basis the
dividend amounted to $6.53 per share, or $1,306,000,

(9) Detailed Income Statement and Balance Sheet

Monthly Financial and Operating Reports are filed each month with the Commission. Our most
recent mailing covered financial statements for periods through June 30, 2004. Attached are
detailed Statements of Income, Balance sheets and Retained Earnings for the Company for the
period ending June 30, 2004.
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KENTUCKY UTILITIES COMPANY
(807 KAR 5:001, Section 11, Item 2(a))

The 2003 Form 10-K Annual Report pursuant to section 13 or 15(d) of the Securities Exchange
Act of 1934 (combined form 10-K, separately filed by Louisville Gas and Electric Company and
Kentucky Utilities Company) contains Statements of Income, Balance Sheets, Statements of
Retained Eamnings, Statements of Cash Flows, Statements of Capitalization, Statements of Other
Comprehensive Income, Management's Discussions and Analysis of Financial Condition and
Results of Operation, and Notes to Financial Statements, for Louisville Gas and Electric Company
("LG&E") and Kentucky Utilities Company ("KU"). The Annual Report, the FERC Form 1, and
subsequent monthly reports of KU have been previously filed with the Commission.

We have also attached the succeeding three pages, detailed Statements of Income, Balance
Sheets, and Statements of Retained Earnings for KU for the period ending June 30, 2004.
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KENTUCKY UTILITIES COMPANY
(801 KAR 5:001, Section 11, Item 2(b))

The Applicant's Indenture of Mortgage or Deed of Trust dated May 1, 1947, as heretofore
amended, securing Applicant's outstanding First Mortgage Bonds has heretofore been filed with the
Commission. The most recent Supplemental Indenture, dated September 1, 2002, is on file with the
Commission in Case No. 2002-231 (In the Matter of: Application of Kentucky Utilities Company
for an Order Authorizing the Issue of Securities).



